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INDEPENDENT AUDITOR'S REPORT

To: The Reeve and Members of Council of
the County of Warner No. 5

Opinion

We have audited the consolidated financial statements of the County of Warner No. 5 which comprise the
consolidated statement of financial position as at December 31, 2024, and the consolidated statements of
operations, remeasurement gains and losses, change in net financial assets and cash flow for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of the County of Warner No. 5 as at December 31, 2024, the results of its operations,
remeasurement gains and losses, change in its net financial assets and its cash flows for the year then
ended in accordance with Canadian public sector accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the County in accordance with
the ethical requirements that are relevant to our audit of the consolidated financial statements in Canada,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the County’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the County or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the County’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. As part of an audit in
accordance with Canadian generally accepted auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:
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INDEPENDENT AUDITOR'S REPORT, continued

o lIdentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the County’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the County’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Lethbridge, Alberta 94 vzu/a Ofb{ VD

April 15, 2025 Chartered Professional Accountants
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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

Management of the County of Warner No. 5 is responsible for the preparation, accuracy, objectivity and
integrity of the accompanying consolidated financial statements and all other information contained within
this Financial Report. Management believes that the consolidated financial statements present fairly the
County's financial position as at December 31, 2024 and the results of its operations for the yearend then
ended.

The consolidated financial statements have been prepared in compliance with legislation, and in
accordance with Canadian public sector accounting standards (PSAS).

The consolidated financial statements include certain amounts based on estimates and judgments. Such
amounts have been determined on a reasonable basis in order to ensure the consolidated financial
statements are presented fairly in all material respects.

In fulfilling its responsibilities and recognizing the limits inherent in all systems, management has designed
and maintains a system of internal controls to produce reliable information and to meet reporting
requirements on a timely basis. The system is designed to provide management with reasonable
assurance that transactions are properly authorized and assets are properly accounted for and
safeguarded.

These systems are monitored and evaluated by management and reliable financial information is available
for preparation of the consolidated financial statements.

The County Council carries out its responsibilities for review of the consolidated financial statements
principally through its Audit Committee. This committee meets regularly with management and external
auditors to discuss the results of audit examinations and financial reporting matters.

The external auditors have full access to the Audit Committee with and without the presence of
management. The County Council has approved the consolidated financial statements.

The consolidated financial statements have been audited by Avail LLP Chartered Professional
Accountants, the independent external auditors appointed by the County. The accompanying independent
Auditor's Report outlines their responsibilities, the scope of the examination and their opinion on the
County's consolidated financial statements.

e

Chief Administrative Officer




COUNTY OF WARNER NO. 5
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at December 31, 2024

2024 2023
Financial assets
Cash and temporary investments (note 2) $ 5,655900 $ 6,635,279
Taxes and grants in place of taxes receivable (note 3) 1,926,307 1,541,825
Trade and other receivables (note 4) 586,801 336,537
Land held for resale 17,783 17,783
8,186,791 8,531,424
Liabilities
Accounts payable and accrued liabilities 567,645 730,551
Employee benefit obligations (note 5) 449,572 420,219
" Provision for reclamation (note 6) 1,677,500 1,498,500
Deferred revenue (note 7) = 102,316
Long-term debt - 350,000
2,694,717 3,096,586
Net financial assets 5,492,074 5,434,838
Non-financial assets
Prepaid expenses 179,596 181,348
Inventory for consumption (note 8) 2,752,554 3,266,221
Tangible capital assets (schedule 2) 35,308,751 34,225,530

38,240,901 37,673,099

Accumulated surplus (note 9 and schedule 1)
Accumulated operating surplus 43,732,975 43,107,937
Accumulated remeasurement gains (losses) = =

$ 43,732,975 $ 43,107,937

Contingency (note 16)

Approved on beh f Council:

Councillor /@bﬁ&ﬂ%&,/ _ Councillor %Q}W\/
7 A (/ [~ ’




COUNTY OF WARNER NO. 5
CONSOLIDATED STATEMENT OF OPERATIONS
For the year ended December 31, 2024

Budget 2024 2023
(Unaudited)
Revenue
Net municipal taxes (note 12) $ 9,658,604 $ 9,716,726 $ 8,096,888
User fees and sales of goods 636,250 710,177 786,654
Government transfers for operating (note 13) 696,251 710,001 627,441
Investment income 178,000 201,668 255,108
Penalties and costs of taxes 128,000 266,199 201,662
Licenses and permits 10,500 7,141 11,315
Gain on disposal of tangible capital assets 6,000 173,989 263,123
Rental 73,100 75111 83,788
Other 12,500 47,314 10,434
11,399,205 11,908,326 10,336,413
Expenses (note 14)
Legislative 352,500 340,698 304,739
Administration 1,334,142 1,931,125 1,295,111
Other protective services 802,475 779,932 829,994
Transportation services 6,984,917 7,373,075 7,488,495
Environmental use and protection 400,794 385,557 400,372
Public health and welfare services 34,320 34,320 34,320
Planning and development 1,840,661 1,746,897 1,633,454
Recreation and culture 417,034 449,447 439,424
12,166,843 13,041,051 12,425,909
Deficiency of revenue over expenses before capital (767,638) (1,132,725) (2,089,496)
revenue
Capital revenue
Government transfers for capital (note 13) 1,621,073 1,699,363 2,116,007
Contributed assets - 58,400 -
1,621,073 1,757,763 2,116,007
Excess of revenue over expenses 853,435 625,038 26,511
Accumulated operating surplus, beginning of year 43,107,937 43,107,937 43,081,426
Accumulated operating surplus, end of year $ 43,961,372 $ 43,732,975 $ 43,107,937




COUNTY OF WARNER NO. 5
CONSOLIDATED STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the year ended December 31, 2024

2024 2023

Accumulated remeasurement gains (losses),
beginning of year $ - $ -

Unrealized gains (losses) attributable to:
Equity investments -

Amounts reclassified to statements of operations:
Equity investments realized gains -

Net remeasurement gains (losses) for the year - :

Accumulated remeasurement gains (losses),
end of year $ . $ .




COUNTY OF WARNER NO. 5
CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
For the year ended December 31, 2024

Budget
(Unaudited)

2024 2023

Excess of revenue over expenses

$ 853435 §

625,038 $ 26,511

Acquisition of tangible capital assets (2,128,454) (3,559,575) (3,163,137)

Amortization of tangible capital assets 2,128,454 2,367,143 2,387,970
Contributed tangible capital assets - (58,400) -

Net gain on disposal of tangible capital assets - (173,989) (255,977)

Proceeds on disposal of tangible capital assets - 341,596 297,649

. (1,083,225) (733,495)

Net change in inventory for consumption - 518,671 10,819

Net change in prepaid expense - 1,752 - (21,797)

- 515,423 (10,978)

Increase (decrease) in net financial assets 853,435 57,236 (717,962)

Net financial assets, beginning of year 5,434,838 5,434,838 6,152,800

Net financial assets, end of year

$ 6288273 $ 5,492,074 $ 5,434,838




COUNTY OF WARNER NO. 5
CONSOLIDATED STATEMENT OF CASH FLOW
For the year ended December 31, 2024

2024 2023
Operating transactions
Excess of revenue over expenses $ 625,038 $ 26,511
Adjustments for items which do not affect cash
Net gain on disposal of tangible capital assets (173,989) (255,977)
Amortization of tangible capital assets 2,367,143 2,387,970
Contributed tangible capital assets (58,400) -

2,759,792 2,158,504
Net change in non-cash working capital items

Taxes and grants in place of taxes receivable (384,482) (360,776)
Trade and other receivables (250,264) 731,544
Inventory for consumption 513,671 10,819
Prepaid expenses 1,752 (21,797)
Accounts payable and accrued liabilities (162,906) 366,760
Employee benefit obligations 29,353 2,205
Deposits - (34,400)
Deferred revenue (102,316) 80,866
Provision for reclamation 184,000 (75,000)
Cash provided by operating transactions 2,588,600 2,858,725
Capital transactions

Proceeds on disposal of tangible capital assets 341,596 297,649
Acquisition of tangible capital assets (3,559,575) (3,163,137)
Cash applied to capital transactions (3,217,979) (2,865,488)

Financing transactions
Repayment of long-term debt (350,000) (150,000)
Decrease in cash and temporary investments (979,379) (156,763)
Cash and temporary investments, beginning of year 6,635,279 6,792,042
Cash and temporary investments, end of year $ 5,655900 $ 6,635,279




















































